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resume of the case which was put up. 1
do not intend to give the whole of the case,
but want to quote from one of the articles.

The Empire Games will last for a week,
angd then we will have an olympic pool and
an aguatic centre on our hands which will
have to be pald for. On the south side of
the river there is a huge population. As
the member for Beeloo said, that 20-mile
section comprises one-sixth of the popula-
tion of Western Australia. That is not
generally realised by the powers that be.

If an olympic pool were situated there,
it would be assured of adequate patronage
by the people from that area. However, if
a pool were situated west of the city, the
people in that area to which I have just
referred would go {0 the sea to swim irre-
spective of the fact that many of them
would have to pass the pool.

We are of the opinion—I think justifi-
ably so—~that a pool in that position would
eventually be a white elephant. I will not
elaborate on that, but wish to support a
statement made by the member for Beeloo
earlier this evening. I and the member for
Beeloo have worked hard to obtain a site
for a general hospital south of the river.
Some members of the Opposition stated
earlier that one-third of the cost of
hospitals should be met locally, It may
be asked how that cost, of anything from
£600,000 to £700,000, would be met, as this
would have to be a large hospital costing
maybe £2,000,000, to serve such a huge and
populous area, I must remind hon, mem-
bers that there is practically no hos-
pitalisation available to serve the district
to which I refer. As the member for
Beeloo also said, large hospitals are
being construeted in many other districts
and we do not quarrel with that. But at
least people north of the river have not that
barrier, which a river always constitutes,
bhetween fhem and the larger hospitals.
I repeat that a river always constitutes
sommewhat of a barrier a&s it requires the
traffic to converge on available bridges,
thus making for congestion.

Many people in Victoria Park, as well as
the other districts concerned, together
with many organisations, have approached
me and have writien to the Minister for
Health in an endeavour to speed up what-
ever can be done to establish a hospital
such as I have mentioned. The Minister
is sympathetic and the only difficulty is
that of money, which I hope will soon be
overcome.

In conclusion, I must allude to the fact
that in Victoria Park we have some very
live organisations that are doing an excel-
lent job One such Is the Citizen Rate-
payers’ Progressive Association, one of the
most active bodies to be found anywhere.
It is the rallying point for the people of
Victoria Park, hecause we have no clvic
centre and are simply part of the Perth
City Council area. I repeat that that body
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serves as the rallying centre for the people
of my electorate, as regards both their
ambitions and thelr complaints. It has
dane a realily good job.

Another praiseworthy orgahisation is the
Parents and Citizens’ Association, of which
there are three branches in Victoria Park,
one having been formed ahout two years
ago and another only ahbout a year ago.
They have all raised tremendous sums of
money and have provided many facilities
which the schools of the district would not
otherwise have had. I would he remiss if
I did not eulogise those organisations be-
fore resuming my seat. I support the
maotion.

On motion by Mr. Owen, debate ad-
journed.

House adjourned at 11.43 p.m.
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The PRESIDENT took the Chair at 2.30
p.m., and read prayers.

QUESTIONS ON NOTICE.
No. 1. This Question was Postponed.

NORTH MIDLANDS HOSPITAL.
Advice to Committee re Additions.

2. The Hon. L. A. LOGAN asked the
Minister for Railways:

Has the committee of the North Mid-
lands Hospital been advised that one-third
of the capital cost of the proposed addi-
tions to the hospital, costing approximately
£14,000 is to be found by the commitiee?

The MINISTER replied:

The local authorities have offered to
find one-third of the cost. A firm estimate
is not available for publication.
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SCARBOROUGH POLICE BOYS' CLUB.
Government Grant.

3. The Hon. R. C. MATTISKE asked
the Minister for Railways:

(1) Has the Government agreed to make
a financial grant to the Scarborough
Police Boys’ Club?

(2) If so—

(a) how much has been allotted;

(b) when will the grant be made;

(¢) what conditions, if any, apply to
the grant;

(d) from what fund will the grant
be made?

The MINISTER replied:

(1) Yes, on representations by the hon.
member for Wembley Beaches, Mr. F.
Marshall, and officers of the club.

(2) (a) £5,000.

(b) Grant will be made when the
club has commenced construc-
tion and requires the finance.

{¢) The money to be applied to as-
sist in establishing suitable and
adequate club premises.

(d) The General Loan Fund.

LAND.

Areas for Selection in South-West
Province.

4, The Hon. F. D, WILLMOTT asked
the Minister for Railways:

(1) In reply to the hon. member for
Blackwood in another place on Wednes-
day the 13th August last, the Minister
for Lands indicated that eight blocks of
land, totalling 9,821 acres, were available
for selection for agricultural purposes in
the Tone River area. In view of this
statement— )

(a) are there other areas, comparable
with the area at Tone River, avail-
able for selection in the South-
West Province?

{b) if so, what is the area and local-
ity?

(2) Is it Government policy to encourage
further land settlement in the South-West
Province?

The MINISTER replied:

(1) No comparable areas are available
‘or selection for agricultural purposes in
he South-West Province.

(2) Yes.

STATE FORESTS.
Tabling of Maps.
5. The Hon. J. MURRAY asked the
Minister for Railways:

Will the Minister table maps showing,
in detail, State forests throughout the
jouth-West Land Division?

The MINISTER. replied:
Yes, for two weeks.

[13]

321

COAST ROAD.
Section South of Mandurah.

6. The Hon. J. MURRAY asked the
Minister for Railways:

Will the Minister give the House any
available information concerning the im-
provement and development of the coast
road south from Mandurah?

The MINISTER replied:

The coast road south from Mandurah
is being steadily improved from year to
year. During the last four years over
£66,000 has been spent in constructing
stabilised formation. During the current
year expenditure of about £40,000 is pro-
posed. This will enable some further 10
miles of formation improvement in the
Harvey Road Board district and a sub-
stantial amount of construction work south
from Mandurah over a length of 15 miles
and largely along a new location away from
the low lying estuary section,

PARLIAMENTARY SUPERANNUATION
FUND.

Appointment of Trustees.

On motion by the Minister for Railways,
resolved:

That, pursuant to the provisions of
the Parliamentary Superannuation
Act, 1948-57, the Legislative Council
hereby appoints the President (the
Hon. Sir Charles Latham) and the
Hon. A. L. Loton to be trustees of the
Parliamentary Superannuation Fund.

ADDRESS-IN-REPLY.
Seventh Day.
Debate resumed from the previous day.

THE HON. E. M. HEENAN (North-
East) [2.40]: I desire to make a few
remarks in supporting this motion. Like
other speakers, I join in the congratula-
tions which have been offered to you, Sir,
by hon. members who have spoken before
me. I feel sure that this sentiment is shared
by every member in the House. I also
join in the congratulations to our new
member, Mr. Abbey; Y agree with all the
remarks which have heen made concern-
ing the first impression we gained regard-
ing him—an impression which is emin-
ently favourable.

I associate myself with the expression
of regret voiced by a number of speakers
concerning the loss by Mr. Loton of the
presidential office. As one who has served
on the House Committee with him in re-
cent years I can assure all members that
he, in his position as Chairman of the
House Committee, was unstinting in his
efforts, and the work that is going on in
and around Parliament House is in no
small degree due to the enthusiasm which
he devoted to the task that fell on him.
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I regret the absence from this House of
my old friend Mr, Norman Baxter. He
was & keen representative of his electorate
aend a very keen member of the Country
Party. He was a tenacious debater and
I think he pulled his weight very well in
this House. I hope that sooner or later
he will find his way back to one of the
legislative Houses in this State or in the
Commonwealth.

I join in the expression of condolence
with the passing of the Jate Sir Harold
Seddon and the late Senator Seward, for
both of whom I had the highest regard. I
need say no more than to agree to what
has been admirably expressed by preced-
ing speakers concerning them.

I agree with other members who have
spoken on this matter—and indeed al-
most every member did—in hoping and
praying that our leader, Mr. Gilbert Fraser,
may somehow make a miraculous recov-
ery and find his way back here as leader.
Like a number of other members 1 saw
him only a couple of weeks ago and was
agreeably surprised by his good appear-
ance, which to me as a layman seemed
to indicate there was good hope of his
recovery. I am sure I am only expressing
the views of everyone in the House in
hoping he will continue to improve and
be among us before long.

Earlier in the year 1 passed through
Scuth Australia. In January I went to
the Eastern States in my capacity as
chairman of the inquiry into licensing
matters which was belng conducted at the
time. I read an ariicle in a South Aus-
tralian newspaper, the “Advertiser” dated
the 24th January, 1858, which impressed
me very much. I cut out the article and
retained it; I think I should read it. It
is as follows:-—

Canberra, January 23rd, 1958.

Sir Douglas Copland, the noted
economist, today advocated the exten-
sion of credit durlng the next 10
yvears. He was speaking at the Citi-
zenship Convention.

Sir Douglas Copland, principal of
the Administrative Staffl College and
a member of the Immigration Plan-
ning Council, said population was in-
creasing at the rate of 2% per cent.
a year. There would be a total popu-
lation increase of 22 per cent. in Aus-
tralia. in the next 10 years, one of
the greatest increases in the world.

If the present increase continued
there would be a 38 per cent. in-
crease in the work force in the same
period

There would also be ah increase of
50 per cent. of young people of mar-
riageable age. When you contemplate
this situation and think of the young
work force increasing at a rate nearly
double the increase in total popula-
tion, what an asset and opportunity
it is for Australia.
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8ir Douglas Copland said he did
not agree with credit squeeze. Aus-
tralia should not take ga defeatist
attitude when it was realised that the
number of young people wanting
homes in the next 10 years would
increase hy 50 per cent.

We should not cut down the migra-
tion flow. We have the work force.
All we need to do is to organise it.

I think the next 10 years offers
Australia one of its moments of great
glory, but it also represents a chal-
lenge which has to be met.

The world population would double
within 40 years, he said, Much of
this increase would take place in
Australia’s near Asian neighbours.

We cannot think of this problem
as one of economics or comfort, but
as a challenge. 'The problem is one
of emphasis and administration.

It was not beyond the resources
of the Department of Immigration and
Labour to alter the content of the
migration flow to fit in with chang-
ing conditions, instead of abandoning
the immigration programme.

That report in the newspaper made a
deep impression on me at the time, and
I feel confident that members in this
House who have just listened to what
I have said will be given food for thought.
I took out this cutting last night be-
cause I have heen somewhat concerned
after listening to the number of speeches
made here in the last few days.
For instance, Mr. Abbey, our new member,
who is a farmer and, I believe, a successful
one, impressed us all as a man who knows
what he is talking about when it comes to
farming matters. He had this to say—

I feel that the decline in rural in-
come i5 causing some concern. We
must take steps to stop the decline.

He alsp said—
The present price of wool is at an
uneconomic level.

Only last night Mr. Jones, another farmer
who knows a lot about farming, said—
In the last 12 months we have lost
£150,000,000 of our export trade. Mar-
kets are harder to maintain.

Then he went on to say—
No one has a clue as to what wool
will bring. Wheat and butter are
priced off the market.

These remarks, by people who are in a
position to make them with some author-
ity, must cause us great concern when we
line them up with the economic preview
by such an eminent man as Sir Douglas
Copland. If we take them side by side,
they indicate a rather gloomy outlook.

When the Lieut.-Governor made his
Speech he had this to say about one of our
greatest industries—an industry that has



(21 August, 1958.1

saved the State of Western Ausiralia, eco-
nomically, on at least two occasions; I re-
fer to the gold industry—

Gold mining is being maintained, but
rising costs are seriously affecting
marginal producers. The Common-
wealth Government has again heen
approached by the industry and the
State Government for alterations in
the subsidy payments.

S0, we have the picture that our wool
industry, which no doubt is our greatest
income producer, our other agricultural in-
dustries and our gold mining industry are
all in an unsatisfactory position. So it
looks as if something has to be done.

The gold mining industry, regarding
which I now propose to say a few words,
is very important. This brief return,
which was published in the “Kalgoorlie
Miner” of the 19th August, 1958, will give
some indication of what the industry
means to Western Australia. There is a
return headed, “Gold at Perth Mint for
July.” That is the month which has just
passed. The report goes on to state—

Returns showing quantity of gold
received at the Perth branch of the
Royal Mint and content in gold bear-
ing material exported for treatment
during the month of July, 1958.

The total gold received was 81,106.3 fine
0z, The estimated value in Australian cur-
rency was £1,267,286. The total production
to date—this is of Western Australlan
mines—was 59,517,750 fine oz. and the
value in  Australian currency was
£410,583,071.

This is an industry that we have right
on our doorstep and it is one which, over
the past 865 years, has produced wealth, in
Australian currency, to the value of
£410,500,000 in round figures; and only in
the last month—and for every month in
the year—it produced wealth to the value,
in round figures, of £1,250,000.

These figures are eloguent testimony to
the importance of this great industry. Here
I have the report of the Chamber of Mines,
Western Australia, dated the 27th May,
1958. The value, in Australian currency,
of last year's production was £13,277.354—
in round figures, £13,250,000. The Western
Australian average last year was 5.76 dwt.
of gold per ton. It might be interesting
for the children who are listening to realise
that this tiny quantity, namely 5.76 dwt. is
equivalent to about } oz., I think.

The Hen. J. J. Garrigan: A bit over.

The Hon. E. M. HEENAN: This means
that a mine treats a ton of earth to pro-
uce that quantity of gold, on the average.
30, there is not much gold to the ton.
The number of men employed in the in-
iustry last year was 5,385. Gold at one
:ime was produced over a vast area of
#estern Australia. We goldfields mem-
sers only the other day were at a place
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called Kanowna which was a flourishing,
prosperous mining centre about 50 years
ago. But it is now a derelict town and
hardly a stone remains upon a stone.
A lot of gold used to be produced there
and, in more recent years, a lot of gold
used to be produced at Wiluna.

Up to a couple of years ago there was a
flourishing mine at Big Bell which em-
ployed about 500 men; and there was also
a lot of mining carried out at Cue, Meeka-
tharra and Coolgardie. But just about
all those centres have passed out of the
picture as gold producers, and now our
gold production comes mainly from centres
which I shall mention in a moment,
In May of this year Western Australia
produced 64,196.83 fine ounces. The
largest quantity came from the Golden
Mile, which is at Kalgoorlie. The Golden
Mile got its name because in truth
it is the richest mile of country in the
world; since it was found way back in
1893 it has remained as the richest mile
of country known in the world.

In the month of May mines ¢n the
Golden Mile produced 38,886 ounces out
of a total of 64,196 ounces., Therefore,
over half of our gold production comes from
mines on the Golden Mile, 'The Central
Norseman mine produced 7,817 ounces;
the Great Western at Bullfinch 6,145
ounces; Hill 50 at Mt. Magnet 5,636 ounces,
and the Sons of Gwalia—

The Hon. G. Bennetts: In Mr. Teahan’s
territory.

The Hon. E, M. HEENAN: —produced
2,394 ounces. At Mt. Ida, which is out
from Menzies 1,567 cunces were produced;
at Ora Banda 846 ounces and at Coolgardie
777 ounces. So hon, members can ap-
preciate what is being done at these out-
back centres on the Goldfields; they will
also appreciate what Mr. Teahan pointed
out in his speech about Menzles, and
about the Government assistance that
has been given to the mines there. In
the Menzies district, 1,567 ounces of
gold were produced in May and at the
Sons of Gwalia mine—which recently
received  assistance totalling £100,000
from the Government—2,394 ounces were
produced in that month.

If one multiplies the amount of gold
produced by £15 145, per ounce he will
realise that in May the Sons of Gwalia
mine produced £35,000 worth of gold. Hon.
members will be able to judge for them-
selves whether this Government was wise
in lending & producing mine of that magni-
tude the sum of £100,000 so that it could
carry on.

The Lieut.-Governor in his Speech, as
I have already pointed out, said that
goldmining was being maintained; it is
being maintalned at a stage where it
produces close on £1,250,000 worth of gold
per month, employs between 5,000 and
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6,000 men and maintains those far out-
back centres which I have just mentfoned.
What a great pity it is that over all these
years, since about 1944, the price of gold
has remained stationary. It is a remark-
able tribute to the executives, the en-
gineers, the geologists, the miners and
others associated with the industry, that
they are still able to maintain it at this
level while the product remains at the price
it was almost 16 or 17 years ago.

Since then, of course, it is obvious that
wages have increased and costs have risen
in all directions. Yet & number of mines
are still able to keep going, and are
still able to bring into the economy of this
State £1,250,000 a month.

The Hon. G. Bennetts: They will not be
able to economise much longer.

The Hon. E. M. HEENAN: As I said,
they are treating a ton of ore to get an
average of 5.7 dwts. of gold. It is a remark-
able tribute to all engaged in the industry
that they have heen sable to accomplish
this. They have only been able to do so
of course, by the wisdom and technical
improvements which have been applied to
the industry. But there will undoubtedly
come a time when, if we are not careful,
the tide will engulf them.

That is why all associated with the
mining industry keep urging and advocat-
ing an increase in the price of gold. As
we know, the only country in the world
that purchases gold is America, The price
is fixed arbitrarily at 35 dollars per oz.
This price was fixed by the Bretton-
Woods Agreement, and America is the
only country in the world that purchases
gold which is produced in the free world,
at any rate.

South Africa, Australia, Canada, and
other gold-producing countries have been
pursuing their claims for an increased
price for this commodity; so far, without
avail. Faced with that situation the min-
ing industry has had to appeal to the
Commonwealth Government and, that
Government, realising to some degree at
any rate the importance of the industry,
has in the last few years heen giving it
some assistance. But the assistance given
to the goldmining industry by the Com-
monwealth last year amounted only to
£500,000. It might be considered a lot of
money in one respect, but to maintain
an industry of such vital importance it
is really quite a small amount. In order
to refresh the minds of hon. members,
I would like to guote what the President
of the Chamber of Mines had to say in
his last report, which was dated the 27th
May, 1958. It is as follows.—

During the year representations
were made to the Federal Government
for an increase in the subsidy received
by the so-called marginal mines and
as a result of this, an increase was
granted in the last budget of 15s,

[COUNCIL.)

which brought the maximum amount
of subsidy to which mines could be-
come entitled to £2 15s. per fine ounce.
At the same time the maximum
amount allowed to be charged against
development in assessing costs per oz
was increased from £3 10s. to £5 5s
While this was to some extent satis-
factory, the increased costs of de-
velopment which could be taken inte
general costs for the purpose of as-
sessing the subsidy to which a com-
pany would be entitled, could not be
used to the full extent, as it was
Jimited by the maximum amount ol
subsidy payable. Representations
have been made to the Federal
Treasury with a view to clearing ur
this position and allowing a company
under certain circumstances, to take
full advantage of the increased de-
velopment cost allowed. But to date
no reply has been received.

In his report dated the 28th May, 1957

the President of the Chamber of Mine:

also said—
We have for the past three years en-
joyed a subsidy based on the cost pe
0z. of gold produced, the introductior
of which was aimed at assisting mar-
ginal mines to continue in the hops
that further development and opera-
tions generally would lead to a better-
ment of their position. Recent dis
cussions and approaches to the
Government have taken place witl
a view to increasing the amount ol
this subsidy. There are, however
mines operating—and I refer particu:
larly to Western Australia, whicl
area covers our own members—whi
are not at the present moment, in ar
unfavourable position and who do no
in any way participate in the assist
ance rendered through gold subsidy
The conditions under which thest
mines are working are such that nc
anxiety is felt as regards their im-
mediate future though naturally al
are concerned with the continua
trend of rising costs. These remark:
are leading to the question as to the
wisest policy which can be pursuec
by the Commonwealth Governmen
with a view to ensuring the continuity
of operations generally inside tht
goldmining indusfry. It is obvious tc
a]l connected with goldmining, that i
costs continue to rise as at presen
50 the minimum grade of ore whicl
can profitably be treated can alsc
rise. The result of this is that low
tonnages of low-grade ore containing
considerable quantities of gold ar¢
being, and will be, left in the grounc
and not recovered.

Further than this such gold as i
by-passed will not be recoverable ir
the future. It would surely seem that
the sound long-term policy of th
Commonwealth Government would be
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one that would ensure the greatesi
possible quantity of this national asset
being removed from the ground and
converted to the benefit of the national
economy. In the goldmining industry
we are dealing with a wasting asset
and if, as I believe, it is the Govern-
ment’s policy to assist gold mines to
produce as much gold as possible dur-
ing their existence, then any assist-
ance towards this end must be avail-
able to the industry before it reaches
the stage of early exhaustion. I am
not unmindful of the assistance which
the Commonwealth Government is
already giving to the goldmining in-
dustry, and am also not unmindful
of the necessity for increased assist-
ance through the gold subsidy which
has been requested to meet the case
of certain marginal mines., I support
these applications entirely.

It does, however, occur to me, and
I think there is little room for argu-
ment, that assuming the Government's
policy is that as much gold as possible
should be produced during the lifetime
of the industry, it is weill worth con-
sideration by the Commonwealth Gov-
ernment that a straight out bounty of
s0 much per cunce should be paid to
all gold producers, while at the same
time continuing the subsidy to mar-
ginal mines, The overall cost to the
Commonwealth Government would not
be excessive compared with assistance
which has been given in the past to
other primary industries and would
result undoubtedly in the production
of much gold which would otherwise
remain in the ground and thus be lost
for all time to the Australian economy.

I think those reports sum up the state
of affairs as it applies to assistance which
is being given by the Commonwealth to
the goldmining industry. There is a mis-
conception in the public mind that the
entire goldmining industry is being assisted
by the Commonwealth; but that is not
the case. Assistance is only being given
to what are fermed marginal mines. As
pointed out by Mr. Agnew, in his address
last year, there are a number of mines
which are not receiving any subsidy at all.
It is my view, at any rate, that the best
way out would be to continue the subsidy to
the marginal mines and make a straight-
out bounty of so much an ounce to the
other mines which, for the time being,
come within what Is termed a marginal
category.

The mining industry is worth maintain-
ing. Why a nation like America cannot,
or will not. do something to assist the
gold-producing countries of the wesiern
world is beyond my comprehension. We
have had a lot of very interesting addresses
luring this session of Parliament about our
North-West, and surely America could ex-
1ibit some greater interest in the welfare

325

of this part of the western hemisphere,
America has all of the money. She has
poured millions of pounds into Europe to
stabilise governments and to set up others
that, in some instances, have proved un-
worthy of the assistance that has been
given them, Australia is needful of finan-
cial assistance to develop its undeveloped
areas and requires to find work for its
existing population.

Everyone knows how necessary it is to
build up the country and here is an in-
dustry that can do it. It is an industry
which employs 5,800 men, or a figure in
that vicinity. If it could only get 2 fillip
—another £5 or £10 an ounce for its pro-
duct—it would, instead of employing 5,000
or 6,000 men, employ 20,000 or more and
we would not be pulling up railway lines
at Wiluna, Laverton and other places.

Those are the parts of Western Australia
where we have hospitals and schools and
where people have their homes. There are
gold mines which could be worked tomor-
row if only the price of gold were brought
up somewhere near the margin which ap-
plies to all other primary products. It is
beyond my comprehension why the states-
men of the western world and the mem-
bers of the International Monetary Fund
cannot do something about it. It is also
beyond my comprehension why our
Federal Government does not realise the
situation more. We have the background
of our wool industry which has carried
the country along for many years and
which is now in the balance. Here we
have another industry that could save
the situation, but it must be supported
andtsponsored by the Federal Govern-
ment.

In his interesting speech on opening
day, Mr. Wise gave us facts and figures
regarding the income that is derived from
Western Australia; and I feel that the
mining industry should get more than
was aliotted last year, namely, the sum
of £500,000. It would be like throwing
bread on the waters; it would come back
& hundredfold.

I do not like wearying the House with
long extracts from other people's ex-
pressed views, but I have one which I
consider is worth placing on record. It
is taken from an address given by the
president of the Mines & Metals Asso-
ciation on the 24th of June last year. The
president is a man who has done a great
deal for mining not only in Western Aus-
tralta but throughout Australia and his
name js greatly honoured on the Eastern
Goldfields, where the Western Mining
Corporation is held in great respect. The
president, Mr, Lindsay Clark, had this to
say—

Hopes have revived that the gold
price will be reviewed as one of the
stens to counteract the spread of the
T.S. recession.
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The position is summarised in “The
Economist” of 3rd May, 1958. The
alternatives discussed there must all
be subject in varying degrees to the
vagaries of hational policy which are
likely to be specially marked in time
of crisis. They also have yet to be
implemented. The gold advocate
would press the view that gold is not
subject in the same degree as the al-
ternatives to the effects of national
policy and accordingly international
devices of the sorf suggested would
work much more effectively on the
basis of adequately priced gold re-
serves. 'The serious objection of the
advantage that might accrue to Rus-
sia can only be balanced against the
disals;er of a real slump in the free
world. .

On the point of the effect of higher
gold price reviving inflation in the
U.8. the resources of the Federal Re-
serve Legislation are thought by many
to be adequate to insulate in large
measure the effects from the bank-
ing system.

On the contrary an increase in the
price of gold would only be a recog-
nition of the inflation which has al-
ready taken place the world over, in-
cluding the United States.

The present price of gold of $35
an ounce was fixed in 1953, when
the consumer price indeX number in
the U.S. stood at 55.3 and the whole-
sale price index at 42.8. The former
index in January, 1858. stood at 122.3
and the latter at 118.7; increases of
122 per cent. and 176 per cent. re-
spectively.

The consumer price indexes for other
commodities have increased since 1933, in
the case of wholesale prices, by 122 per
cent., and retail prices by 176 per cent.
To continue—

Had the price of gold been allowed
to follow commodity prices, it would
now be somewhere between $77 and
$97 an ounce, or roughly at $87, if
one used the mean of the two indices.

There is the picture. Had gold followed
the rise of other commodities, instead of
being fixed at $35 an ounce, today the
price would have been $87 and members
can imagine what a difference that would
have made to the goldmining indusiry in
this State. It would have meant another
$52 per ounce, which would have been
extremely helpful to my electorate. Mr.
Clark’s remarks continue—

A higher gold price would increase
the reserves in non-dollar countries
to a point at which the difficulties
in controlling international trade
would be greatly diminished, because
it would allow a much freer flow of
goods than is possible at present.

Gold could thus, by promoting
heailthy competition, add to the ef-
fectiveness of the various fiscal and

LCOUNCIL.)

other devices to conirol inflatio
none of which, as the former Char
cellor of the Exchequer, M1. Thorny
croft, said in his recent speech ¢
resignation, whether of the Left ¢
of the Right, worked very welil,

Apart from its monetary functior
gold is of special significance in Au:
tralian and in Western Australia i
particular. Gold is the most widel
spread mineralisation in Australia an
under favourable economic conditior
output could again expand as it di
in the 'thirties. At present Austre
lia produces approximately 1,000,0(
ounces which provides $35m, e3
change, If the gold price we
raised to $70 per ounce, which woul
not seem excessive in relation to tt
current price level, the value of a mi
lion ounces would, of course, rise

$70m. Under the stimulus of suc
a price increase production coul
double in the next few years an

would then provide $140m., a ver
substantial contribution to our need

To continue—

“The Role of Gold Today” is tk
subject of an article by the Econc
mist, Roy ¥. Harrod, in the Econom:
Society of South Africa journa
Vol. 26, No. 1, March, 1958, to whic
I would refer anyone interested i
this subject, Mr. Harrod concludes-

After all this is the most vit:
point of all for the development
world trade and prosperity. I dar
predict that whether post-war af
tempts to resuscitate multilater:
trade bear fruit and lead to a furthe
development of it or are followed L
a retrogression {0 bilateralism, barte
agreements and totalitarian planning
depends more than on anything els
and indeed depends to the main ex
tent, on whether the United State
Congress has the good sense to rals
the dollar price of gold in proportio
to the rise that has already occurre
in the dollar prices of goods.

Although much more could be said o
the subject, suffice it to say that I hog
our own Government will pursue th
atter constantly with the Federal Got
ernment. It must be acknowledged ths
the State Government has done a ver
good job within the limitations impose
on it. The Government has helped th
Gwalia mine, has built a battery ¢
Menzies, has helped Hill 50 and has as
sisted prospectors as well as carrying ot
a drilling programme which I would 1ik
to see expanded. However, all this cosl
money. I repeat that 1 would like to se
the scheme of assistance to prospecto
broadened and liberalised, but the re:
answer lies with the Federal Governmen
which I hope will increase the assistanc
it is giving the State. Of course the ove:
all answer lies with America and with th
International Monetary Fund.
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If we are to preserve our Waestern
civilisation and continue to occupy, and
build up and develop Australia, surely
America should assist us to do so! We do
not want to go cap in hand to America,
but our interests are largely parallel with
theirs. What a good thing it is when they
come in with their money as they have
at Esperance. There we have millions
of acres of land, in a kind climate and
with a bountiful rainfall, just awaiting the
money to develop it, and now that money
is coming.

In spite of the fact that Mr. Chase and
his confreres are now being criticised, they
have done a great job, just as did Mr. de
Bernales, when he brought millions of
peunds here from England and developed
our mining fields. Just because a lot of
those ventures later collapsed he was
hounded and criticised, but I will not have
& bar of that. When anyone tries to do
something it is said to be all right, if
successful, but if the venture falls down
in some respect the Press and others
hound the person responsible. 1 think
Mr. Chase and his associates have done a
splendid job in Esperance and the publicity
they have given and the money they have
brought into the State have placed Esper-
ance in a position from which it will not
look hack, and the State will benefit from
that. Years ago, de Bernales did the
same thing, as I have said, in the case
of the mining industry, and I hope
America will do something about the price
of gold, because indirectly America will
benefit if this State is populated and
developed. If that is done the Western
world will have here a splendid outpost.
That will be a great thing for those free
nations which need the support of reliable
countries of their own way of thinking.
I had a few other matters to deal with,
but as I have taken a little longer than
I expected 1 say, once again, that I
support the motion.

THE HON. J. MURRAY (South-West}
[3.40]1: In rising to support the motion for
the adoption of the Address-in-reply, I
want to join with cther members in con-
gratulating you, Sir, on your election to
the high office of President of this Cham-
ber. I sincerely trust that during your
term of office you will display your good
judgment and tender your valuable advice
and your knowledege to the members of this
Chamber. To Mr. Abbey I tender my con-
gratulations on his becoming a member of
this House. I join with other members,
also, in supporting what we call the formal
motions and expressions of regret on the
passing and loss of members.

I intend to speak on one or two ques-
tions, feeling perfectly happy thai previ-
ous speakers have looked upon this Ad-
dress-in-reply debate as offering an op-
portunity to express any complaints if
they have them, to make any condemna-
tions if they wish to express them of the
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Government’'s actions and also to grasp the
oppertunity to wander largely, during their
speeches, from one end of the State to
the other. This debate gives members
plenty of scope to say what they feel on
certain matters which they consider im-
portant, but which other people do not
consider important at all.

The first matter on which I want to
speak is in relation to political appoint-
ments. Last year, T raised a question con-
cerning the Betting Control Board, which
appears in Volume 2 of the 1957 Parlia-
mentary debates, I pointed out the board
had cost for the year ended the 30th June,
1957, an amount of £15,482. I went on to
point out that the board consists of five
members, twoe of them are employed
full time and, in addition, a staff of five
are engaged. I questioned what the staff
was for. I even went to the length of
saying that at that stage of the board's
operations, they toiled not, neither did they
spin.

When this board was first established,
the Government of the day—quite rightly,
I would say—decided that the offices of
chairman and deputy chairman would be
two most important posts because the oc-
cupants of those positions would have a
full-time job in trying to organise such an
important new sphere as that of betting
operations. In its wisdom, or otherwise,
the Government selected the Commissioner
of Police to act as the first chairman of
the board. It also took the manager of
our Tourist Bureau and appointed him as
deputy chairman although I would say
that he was a man who could best be
spared.

Their salaries, at that time, of course,
were in keeping with those paid for their
previous posts. Nobody can ohject to that.
I have always said that a man is worthy
of his hire and if the Government wants
to transfer a man from one funetion to
another it has to accept the responsibility
of paying him his previous emolument, if
not more.

Sitting suspended from 345 to 4.0 p.m.

The Hon. J. MURRAY: Before the
suspension I was referring to the ques-
tion of political appointments and had
reached the stage where I pointed out
that the Government appointed the Com-
missioner of Police as chairman and the
Director of the State Tourist Bureau as
deputy chairman. I agreed with ‘those
appointments in view of the responsibility
of the positions. I would point out; that
the Betting Control Board has fivi: per-
sons on its staff, yet the salary of the
chairman was in the vicinity of £3,100
a vear while the deputy chairman re-
ceived £2.200. They were paid these high
salaries to control a staff of five.
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The Government acted in a respons-
ible manner when it appolnted those two
gentlemen to their positions on the Betting
Control Board at that salary. On this
matter of political appointments I want
to point out that during last session of
Parliament, as a result of the amend-
ment of the relevan{ Act, the duties of
the chairman and deputy chairman were
reduced considerably, The responsibilty
was thrown on the Commissioner of
Stamps to decide whether or not a bet had
been made. For that reason what I said
is as true today as it was then. ‘The
Chairman and the deputy chairman
have been given sinecures because the
officer now charged with the main re-
spansibility is the Commissioner of Stamps,
although evasive methods are still being
used in betting which the commissioner
cannot check.

It is amazing to me that when one of the
supporters of the Government fell by
the wayside, in having lost the confidence
of his electors, he was given the important
appointment of deputy chairman of the
Betting Control Board, with the under-
standing that when the chairman vacated
the position, he would be moved up. At
that time the chairman was nearly due for
long service leave prior to retirement.

Let us see what salary that former
member received in his capacity as deputy
chairman., He received the salary which
had been paid to the Director of the State
Tourist Bureau, We must realise that
when the political appointee assumed
the office of deputy chalrman he knew
naothing about the job. Whilst he was
resting on his laurels, so to speak, before
taking over the chairmanship of the board,
he received an emolument of £2,200. The
salary for the deputy chairman was not
adjusted until recently when the Minister
tabled certain papers hefore this House.
That took place on the ‘ith January, 1958.
The salary of the deputy chairman was
reduced from £2,238 to £364 and similarly
the zalary of the chairman was reduced
from £3,290 to about £3,000. The amount
of £384 is still being peid to the deputy
chairrnan, who carries out that job in a
part time capacity. While he is acting
as deputy chairman he will get £364 a
year, in addition to his salary as Director
of the State Tourist Bureau.

‘Whilst the Government might be ahble
to justify this appointment to the satis-
faction of this House, another mnlace and
meinbers of the public; it cannot justify
its action to the public servants, How
ecould the Government justify such an
appointment when a comparison is made
of the salarles of the chairman and of
publicc servants of this State. Let us
take the case of the under secretaries
who hwold important positions and who
receiver £3,000 odd and compare it with
the deputy chairman of the Betting Con-
trol Board who receives £3,000 to be in
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charge of five employees yet the Commis-
sioner of Public Health receives only
£3,900. The Under Treasurer recelves
only £3,600, the Solicitor-General £3,580
the Director of Education £3,550, vet the
chairman, with a staff of five, receives
£3,000 in his sinecure.

One of the most important posts in
this State is held by the Direector of Agri-
culture who receives £3,440, in addition to
£200 as Chairman of the Land Settlement
Board. The Principal Architect, a senlor
public servant, receives £3.200. So we can
go down the list. The Registrar of the
Supreme Court is paid £3,130. Surely it
must be recognised that these officers are
doing a far more important job than the
Chairman of the Betting Control- Board.
The chief under-secretaries recelve only
£3,090, while the Manager of the State
Insurance Office—an instrumentality about
which we wilt hear more later in the
session and which brings in revenue for
the Government—recelves £3,090, or £90
more than the Chairman of the Betting
Control Board.

The Surveyor General is another publie
servant receiving a smaller salary than
Mr. Styants. He receives £2,990. The
Commissioner of Titles recelves only
£2.990. And so we go right down the list.
These are all highly skilled men and we
respect them for their knowledge in the
particular spheres in which they are em-
ploved by the Governmeni. Yet we find
this man with no ability and no knowledge
of the subject he is supposed to be con-
trolling except what he has acquired from
a short trip to Tasmania and New Zea-
land, possibly—

The Minister for Railways:
highly respected man.

The Hon. J. MURRAY: 1 did not say
he was not. I spoke of his qualifications.

The Minister for Railways: You said
something about respect.

The Hon. J. MURRAY: Not with re-
gard to him. I mentioned it in connection
with the men on this list.

The Minister for Railways: Will you
admit that he is highly respected?

The Hon, J. MURRAY: In places, 1
would like now to compare his salary with
that paid to another man in a like instru-
mentality. This also was a political ap-
pointment, and I am quite in favour of
the person who was appointed and of the
job he is doing. The salary of the Chair-
man of the Lotteries Commission is £1.200.
He is doing a man-size job for a very low
salary in comparison with the other.

Sufficient has probably been said about
political appointments, although we will
praobably hear more about them at a later
stage. I want now to move to a subject
that is near to the heart of every member
of the South-West community—not neces-
sarily every hon. member of this House,

He is a
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The Hon. J. M. A, Cunningham: Char-
coal Iron!

The Hon. J. MURRAY: No, but I shall
come to that later. I wish to speak now
on the matter of fire protection in the
karri forests area. I was amazed, when
lagking through the report of the Con-
servator of Forests of last year, to find
he skipped over this serious subject. In
his report, he draws attention to the fires
that took place and who was regarded as
being responsible for them, but he skipped
over the very dangerous position that has
been allowed to arise In our karri forests.
I make no reservations at all in this mat-
ter.

Whilst the department is doing a good
job in the jarrah couniry—I would say it
is a comparatively easy job in the jarrah
country—it is mneglecting—and ‘“neglect”
is the right word; one might almost say
eriminal neglect—the question of fire pro-
tection in the karri forests. In days gone
by the karri forests were made safe by
breeders of stock in the South-West who
had coast runs. They would take the
cattle to the coast, and as they went along
they would put & match into anything that
would burn. In this way they would get
a comparatively safe burn throughout the
area so that for years and years, right
in the heart of the karri forests, we had
no serious fires.

Because of the present outlook of:“Dg
not drop a match: do not do this; and I
have not gof the number of men to do the
Job properly” we find the position is
quite different. In the early days the cat-
tle travelled through this country and, in
passing, suitably fertilised it. All those
things that can grow up in the forest and
hecome a danger, have grown so that last
year, with respect to one of the most re-
grettable and tragic fires we have ever
had, the Forests Department found it did
not have a hody of men sufficiently large
to cope with the trouble. It found itself
regrettably and inevitably trapped by fires
that no human element could possibly
stop. That is the position into which the
karri forests have got, right throughout
the State.

I view with grave concern the fact that
the Conservator, in his report last year.
just brushed over the question of fire pro-
tection in the karri forests. The jarrah
zountry is comparatively easy to keep clean
because in that country the problem of
the rapid growth of undergrowth—under-
growth that will, in three years, grow
almost as high as the galleries here—does
1ot arise.

I shall now touch lightly on another
juestion which will probably be dealt with
'urther, because I understand that legis-
‘ation in regard to it is to be introduced.
. refer to the State Government Insurance
Office, Last year the State office offered
t most comprehensive and liberal and, we
night say, no-questions-asked motor
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vehicle policy. This is a desirable form
of public insurance, but what do we find
in relation to it? The State insurance
office employed what are known as private
assessors who were supposed {o protect
the motorist as well as the insurance
office. I hope that if the State insurance
office has not put on its own assessors, it
will make a severe check on those it ap-
pointed prior to some 12 months ago,
because it is common knowledge that in
calling for tenders for work to be done
on & motor vehicle after it had been
through an accident, they would accept
what might be called the lowest tender,
irrespective of the qualifications of the
person who tendered, or of the size of the
job. The tender might not necessarily be
the lowest submitted, but it could be
classed on that scale.

Then hy reason of the strange powers
they have, after having accepted a tender
of, say, £180, to repair a car, they would
suddenly present the insured person with
a notice from the man who attempted fo
do the job, pointing out that other things
that had not been taken into considera-
tion would cost a further large sum of
money. In known cases, this extra amount
meznt a 100 per cent. increase and, in
fact, more, on the ariginal amount. I am
not going to dwell any further on that
matter, but shall now deal with the State
Building Supplies and their losses. In
the return of the State Building Supplies
for this year, we find these losses are still
accruing.

It still amazes me—I have said this in
the House hefore, and alse in another
place—that an instrumentality working in
an industry in which others work, and
operating on the same wage scale, awards,
and everything else should not do as well
as the others. The only thing is that this
State concern gets some relief which the
private operators do not. If it wants new
motor vehicles, ete., it receives certain
benefits in the way of tax exemptions.
But, even so, it cannot make the money
that the private individual makes.

We must examine the position to see
where all these losses are occurring. This
goes hack to some political appointments;
it is not free from that aspect, either.
But in the main, of course, it is due to
the fact that the right to hire and fire
has been removed from the people who
control the department; the people who
know whether a man is worthy of his
hire or not. Because of long service leave,
and various other benefits, the right to
hire and fire has been removed from those
who are really controlling the industry.
In addition, there is the high cost of
administration. The whole thing is top
heavy. I wonder whether the Minister,
who i5 also the Minister for Railways—

The Minister for Raillways: He is not
the Minister for State Building Supplies.
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The Hon. J. MURRAY: No. I was going
to deal with this question from the rail-
ways angle. Would the Minister like to
inform the House who paid for the re-
construction of a mill to cut long, out-
size timber for bottom rails for railway
wagons. These pieces of timber were in
62-ft. lengths and were cut in the mill.
I admit that it was a man-size job, hut
the mill had to be reconstructed for the
purpose, at a cost of some thousands of
pounds. The railways, I am sure, are not
going to pay the price of the timber, the
overhead cost of reconstructing the mill;
but someone has to pay {t.

The Minister for Railways: Tell me
which mill, and I will try to find out for
you.

The Hon. J. MURRAY: The Minister
has only to refer to the State Building
Supplies which arranged for a special
Press representative to vislt the mill to
write up this matter.

The Minister for Rallways: What is the
name of it? There is no secrecy is there?

The Hon. J. MURRAY: I do not want
to pinpoint the mill

The Minister for Railways: You would
make it much easier if you told me.

The Hon. J. MURRAY: The reconstruc-
tion took place at the Shannon River Mill.
This reconstruction was necessary in arder
to cut a limited number of beams which, I
presume, were sold at the market price.

The Hon. J. M. A. Cunningham: Could
they have been cut at othetr existing mills?

The Hon. J. MURRAY: I do not know
without checking, but possibly so. No ten-
cers were called, The same applies to the
next subject with which I wish to deal—
the Midland Junction Workshops. I have
said time and time again that I admire
the personnel, and the qualifications they
hold, at the Midiand Junction Workshops;
they have a desire to do a good job for the
State and they were imbued years ago
with that desire. But frustration almost
brought stagnation. What do we find to-
day? I had the opportunity of visiting
the Midland Junction Workshops recently
and their activities have snowballed to
guch an extent that if all the work carried
out by engineering shops throughout the
State were given to the Midland Junction
Workshops no trouble would be experi-
enced in handling it. But is that good for
the State?

All work done by the Midland Junction
Workshops must carry an allowance for
idle machinery that cannot possibly be
used. This is a similar thing to the heams
that were purchased by the railways. In
regard to the work done by the Midland
Junction Workshops, the instrumentality
for whom the work is done will not be
victimised because it is another Govern-
ment undertaking and it will be merely a
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charge levied by one Government depart-
ment on anhother. The people who are
heing penalised are the taxpayers of the
State; they will have to meet the losses
sooner or later.

1 freely admit that every person should
have a look at the Midland Junction
Workshops because it is something well
worth seeing, But it is another white
elephant, because all the machinery there
cannot be used to its fullest extent, unless
it is used in competition with free enter-
prise which means one organisation put-
ting men on and another putting them off.

The Minister for Railways: It was the
first works of its kind in the State.

The Hon., J. MURRAY: I admit that.

The Minister for Railways: Then why
are you objecting to it?

_The Hon, J. MURRAY: Work well out-
side the requirements of the department is
being done.

The Minister for Railways: Where does
the competition come in? It was the first
works of its kind in the State.

The Hon. J, MURRAY: I shall ignore
that interiection and will move on to the
subjects of forestl'y and land settlement.
Some years ago, in another place—about
1948—TI challenged the then Government,
as 1 have done other Governments since,
in regard to answers to questions; and 1
am pleased to note that other hon. mem-
bers in this House have been confronted
with the same difficulties as I have had.
These answers cannot be classified as de-
liberate falsehoods, but they are couched
in terms that are intended to deceive. I
had a Iot to say about this matter in 1948,
as Mr. Wise would probably remember.
I asked various questions and, because I
used one word where I might have used
another, the officers supplying the answers
took the shortest and easiest routes in
supplying the answers.

) The Hon. F. J. S. Wise: In 1948 I was
in the same position as you were; I could
only ask questions, too.

The Hon. J. MURRAY : Yes, and the hon.
member will recall that I had something
to say then to the Ministers responsible.
The answers given were meant to deceive.
I was asking questions about the develop-
ment of Bunbury harbour, and I will have
more to say about that later. Not only
have departmental officers supplied
answers which were meant to decelve, but
some officers have put up similariy couch-
ed reports to this House, They are not
telling lies but the figures given are such
as are meant deliberately to deceive.

In regard to the questions I asked, 1
shall pass the flrst over because I asked
the Minister whether the Government was
prepared to take Crown lands, other than
State forests and timber reserves, out of
the hands of the Conservator of Forests,
and the answer was "No,” as I expected it
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would be. Had the Government agreed to
take the matter out of the hands of the
Conservator of Forests it would have meant
that people who had selected land, and
were fortunate enough to have obtained
small blocks, would be able to retain any
royalties on the timber left on the pro-
perty. It would have been a very small
matter so far as the Government was con-
cerned but would have meant a good deal
to the people who had taken up the land.
However, I knew that I would get the
answer I got, and I have no objection to
it. However, yesterday I asked a ques-
tion which reads as follows:—

In connection with the report of the
Porests Department for the year ended
the 30th June, 1957, where the Con-
servator states on page 7, that over
the past 12 years the department had
agreed to release 1,327,235 acres of
Crown land and State forests for
settlement and leases—

The Minister produced a table in reply.
On page 7 of the report the Conservator
stated that the timber reserves totalled
1,821,000 acres. Those figures were put
into the Forests Department report to lead
peaple to believe that they were the tim-
ber reserves of the State, and from which
areas we could expect our timber to be
cut. But when I asked a question as to
whether this area had been classifled, as
laid down in Section 1%, Subsection (2) of
the Forests Act, the Conservator said that
only 39,800 acres aut of a total of 1,800,000
acres was jarrah forest.

What is the rest? It comprises pines,
sandalwood, mallet, mining timber and
firewood-—1,681,000 acres of it. So the
whole mention in the Forests Department
report of 1,800,000 acres of forest reserve
is of no value to those who are interested
in the timber industry of this State. I
went on to ask another question; and here
we find the department decided to accept
the question as it was framed and fto
answer it because that was the easiest way
out. I asked whether the Minister could
inform the House whether there was any
land in blocks of 5,000 acres or more, avail-
able in the South-West Land Division
west of the 118th meridian. Because 1
used the word “blocks” it apparently in-
dicated that I might have been wanting
a block of 5.000 acres or more for myself.
I wonder, if I had used the term !‘areas
of 5,000 acres or more,” whether I would
have got the same answer. But there
would have been no excuse for It then.

The Minister said that under the Land
Act land could nhot be made available for
selection in blocks larger than 5,000 acres.
I knew that all along. I am not looking
for land in the South-West Land Division,
but what I am trying {o find out is whether
there is any land in blocks of 5,000 acres
and over which can he subdivided and
aranted to settlers in that part of th
State. .

an

The Minister for Railways: You framed
your question wrongly.

The Hon. J. MURRAY : Yes, and I apolo-
gised earlier for that and for giving them
a loophole. I should have known better.

The Minister for Railways: It could have
been done in an easier way and then they
would have known what you wanted.

The PRESIDENT: The hon. member
may proceed..

The Hon, J. MURRAY: I found that
there were a few blocks suitable for a dif-
ferent type of farming from that in which
I was interested but they were in that por-
tion of the State north of Perth. I asked
another question, and here again I must
apologise to the Minister because I did not
actually dot the "'i" or cross the “t". I asked
a question based on the repart of the Con-
servator of Forests for the year ended the
30th June, 1957.

The paragraph about which I wanted
some information was framed in such a
way that it was deliberately meant to de-
ceive. He said that over the past 12 years
the department had agreed to the release
of 1,327,235 acres of Crown land and State
forests for settlement on lease. He added
a footnote to that, but unfortunately '1
have not the report with me. However, his
words were to the effect that this was an
effective reply to those people who said
that the Conservator was such a dictator
that he would not release the land for land
seftlement.

That is one of the reasons why that
paragraph was put into the report. and
s¢ I asked a question in regard to it.
I wanted to know what the total yearly
releases were, in reference to the 1,327,236
acres, and in what area of Crown land and
State forests they were. I also wanted to
know what area was Crown land and State
forests, what area was released for Gov-
ernment land settlement schemes, and in
which areas the land was made avail-
able each year. I admit that the question
was framed a little loosely.

Taking that question as a whole it
should have bheen obvious to the Conserva-
tor of Forests that I wanted to know the
acreage 'in each area, because we find on
the list of areas made available names
such as Kalgoorlie and the metropolitan
area. I veniture to suggest that all that
has bheen released at Kalgoorlle has bekn
land for the cutting of firewood, or other
land which is completely unsuitable for
forestry. It still does not alter the fact
that he clalms 1,327,000 acres has been
released. In his reply to paragraph (c¢)
he says that a total area of 840,000 acres
has been released to the Commonwealth
Government for land settlement.

In other words, we find that over the
last 12 years two-thirds of the releases
have been made to the Commonwealth
Government, and not to the people in this
State; they have not heen made to those
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who wished to take up land for the pur-
pose of establishing settlements and hold~
ings. I succeeded in securing the tabling
for two weeks of maps showing the State
forest areas. It was necessary for me to
do this because only in the last four or
five months, in company with the
members of this House and those of an-
other place, I travelled through a lot of
this country. There appeared to be doubt
as to who owned it. I thought the Con-
servator would probably tell us it was in
forest reserves, and that is why I asked
the question. I have not had time to look
at the map and without deing so my only
concluston is that the land is in a State
forest area.

I have been one of the greatest battlers
aver the years to endeavour to retain,
under the contrel of the Conservator, every
suitable acre for the growing of jarrah;
1 have rigidly upheld his right to say
“Wo” when any encroachment was at-
tempted on his sphere of influence. But
I say, without fear of contradiction, that
I have travelled miles and miles of this
country without seeing any payable jarrah
on it. We find that land on the one side
of it, or for a few miles along the road, is
being suitably used for the production of
wool, or for farming activities generally.
But we find that acres upon acres are
tied up, and yet this land is refused to
men who have been born and bred in our
country, who have grown up and have
sought areas adjacent fo their parents’
holdings—they have not been granted one
acre of this land.

It amazes me to see from the answers
I have received that this land is tied up
by the Conservator of Forests under a
blznket cover provided under the Forests
Act. This makes the Conservator all-
powerful. It enables him to say “No”
whenever he wishes; and he does so with-
out a true examination or appreciation of
the circumstances. I will quote one case
which to me is positively eriminal. Many
years ago an area was thrown open for
selection and four stout-hearted people
took up blocks in it. They are still about 50
miles from any of the main cenires around
them. But, as I said, they selected these
areas and are still farming them. Hon,
members should try to visualise the plight
of these four men who are 50 miles from any
main centre at all; we should try to ap-
preciate just what they receive in the way
of amenities—they receive none at all.
Yet we find land adjacent to them, which
fs eaperly sought by other settlers, being
rcfused them. I cannot understand why
this land is tied up—unless the Govern-
ment wishes to grow scrub pines on it—
when there are people who are willing to
sottle on it—alongside the four men I have
already mentioned—and are anxious to
build up & community in order that they
may provide certain amenities for the
people in the area.

[COUNCIL.]

They are refused this land without any
proper inspection because it is in the power
of one man, and one man only, to say
yea or nay. I would like to touch on
the promises made to these people in iso-
lated areas, particularly in the days of
early settlement. In some cases they
were promised a railway line. They did
not get a railway line, and today they do
not want one. But let us examine the
position with regard to the cartage of
their produce which, in the main, is wool
and which, because of the development of
its harbour, the wool store, etc., is ex-
ported from Albany. As I say, these
settlers were promised a railway line;
they were refused a railway line, and now
they receive a permit from the Trans-
port Board to cart their farm produce.
But how far are they permitted to cart
their produce? They cart it to the nearest
rail head. It is carted 60 miles by road
vehicle, whete it is unloaded on to a Gov-
ernment truck and then carted by Govern-
ment instrumentglities another 60 miles
to the port of call.

This, of course, necessitates doubie
handling, which in turn adds to the costs
of these people, and to the community
generally; and heaven knows we all have
enough to pay already. Surely the Gov-
ernment does not have to insist that these
people cart to the nearest rail head, and
transship their zoods merely to keep an
already broken down railway system
going!

The Hon. A, F. Griffith: And there is
a good road from where they are to the
port,

The Minister for Railways: Produce is
carted 300 miles from Carnarvon to
Geraldton.

The Hon. J. MURRAY: I do not wish to
enlarge on that theme; I will leave it to
other members to complete the picture.
I now wish to touch on a mafter raised
by Mr. Griffith the other night, with
regard to encouraging free enterprise.
It would seem that the Minister mis-
understood some of Mr. Griffith’s pleas
concerning the ilmenite works. These
works are established at Capel. The cost
of establishing a new industry is well
over £1,000,000. As the Minister said, there
is a tendency to slacken up in the indus-
try; that it does not look as good as it
first did. But what has been the position
50 far as the industry at Capel is con-
cerned? We all know that the only way
to keep costs down is by maximm pro-
duction. But not only have they put off
men on the day shift, they must also
forget all ideas of working a night shift,
which, in this industry, is quite feasible.

They must forget all about this be-
cause these people—who are the biggest
consumers of power from the State
Electricity Commission South-West Power
Scheme—cannot get a differential rat-
ing for off-peak pericds. At night,
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when nobody else requires current, they
are obliged to pay the same rate as they
do during the day, when everybody wants
the use of this necessity. So while they
are prepared to help the SEC. to get
rid of some of its excess current in the
non peak period, they are met with an
adamant refusal of a differential rating.
Because of this they cannot work night
shift. What is the position with regard
to freight and wharfage charges so far as
this indusfry is concerned? The trucks that
cart the product of this industry from
Bunbury to Capel are condemned railway
vehicles; they are only one step removed
from those trucks which are used for
rock haulage.

The Minister for Railways:
have to ke hauled there.

The Hon. J. MURRAY: Yes, but they
are condemned trucks. On top of all that
the industry concerned must supply the
kibbles, or containers, for the carting of
the ore. This means the railways have
only to pick up the goods, and for that
service they charge 19s. a ton.

The Minister for Railways: The charge
is 165. odd, including the haulage back of
the empties,

The Hon. J. MURRAY: Then the cost
must have been reduced. Hon. members
will be interested to know that this com-
pany pays the highest wharfage charge in
Bunbury; it pays 3s. 6d. a ton which, to
my mind, is exorbjtant for a new industry
of this type, which is trying to establish
an overseas market—as I have already
sald it is the biggest consumer of power
the S.E.C. has. It is not right that it
should be penalised to the extent of having
to pay 3s. 6d. a ton. Unless there has
been an alteration in recent years I think
that in order to encourage the use of
Bunbury for the loading of cereal—oats,
wheat and other grains—mo wharfage is
charged at all. I doubt whether it is
charged today. That is the treatment be-
ing meted out to industries in our State.

The Minister for Railways: Busselton
would be closer and cheaper.

The Hon. J. MURRAY: Do you mean
with regard to ilmenite?
The Minister for Railways: Yes.

The Hon, J. MURRAY: I doubt very
much whether that is true in regard to the
Capel works,

The Hon, G. C. MacKinnon: Busselton
was investigated very thoroughly,

The Hon., J. MURRAY: Efficiency of
handling would have to be taken into con-
sideration from the company’s point of
view,

Mr, Grifith made certain remarks with
regard to the encouragement of free enter-
prise, However, I am not going to delve
very deeply into this question and will just
draw the Minister’s attention to the re-
marks by the Commonwealth Government
in relation to the Commonwealth Bank
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premises that are being built here. The
Commonwealth Government has said a
large saving has transpired through get-
ting a contract from one gf the firms in
Western Australia.

The Hon., P, J. 8, Wise: Wouldn't that
only be a mythical saving between the
estimates of the Public Works Department
and the actual tender?

The Hon. J, MURRAY: I doubt very
much whether it would be a mythical
Saving.

The Minister for Railways: They are
efficient blokes this time, v

The Hon, J. MURRAY: Apart from any
savmgs_whlch may be made I suggest that
any fillip given to private enterprise puts
the money back into further development
in some shape or form. However, when
Government  instrumentalities are used
there is no profit at all and, in the main,
they are looked upon purely and simply
as employers of people. They are not
profit-making concerns. One might turn
from that encouragement of free enterprise
and raise the question—as was done in
another place—in regard to No. 10 berth
at Fremantle. Would it not have been
better for the Government to have let
a contract to free enterprise; a contract
containing a penalty clause similar to that
In connection with the Narrows Bridge.

The Minister for Railways: We will see
what it costs ultimately. When we know
the final cost we can talk about it.

The. Hon. J. MURRAY: Up to date it
has cost over £1,000,000. Tenders were
never called, but if they had been, with
the provision of a penalty clause, the Gov-
ernment would have provided for what
has happened at Fremantle today.

The Minister for Railways: Tenders
were called for the bridge,

The Hon. J. MURRAY: I am suggest-
ing that the Covernment should have
done the same thing in connection with
No, 10 berth.

The Hon., A. F. Griffith: Isn't it bet-
ter to know what you are committed for?

The Minister for Railways: One does
not know with free enterprize; they have
a rise and fall clause.

The Hon. A. F. Griffith: Not always.

The Hon. J. MURRAY: There are two
or three further items which I would like
to mention. In 1948 I challenged the then
Government in regard to answers {0 ques-
tions which I had asked in relation to
Bunbury harbour development. I think
it appears in the Parliamentary Debates
of 1948, Volume 1, pages 673 to 679. I
dealt at some length with this subiject
because Bunbury Harbour development
was of some importance as far as the
South-West portion of the State and the
State generally was concerned. It had
a most important bearing on the welfare
of the South-West portion of the State.
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In challenging the Government on this
question I pointed ocut that in 1946, or a
littie bit earlier, I listened to Mr. Hawke,
then Minister for Works and Industrial
Development, elaborate on & scheme for
Bunbury Harbour development. This
scheme was then known as the Stephen-
son Young plah, It was drawn up and
formulated by Stephenson Young with
the brains of Russell Dumas. Since then
it has been compiled in booklet form by
Colonel Tydeman. When speaking with
relation to this matter I said that the
main problem with regard te the Bun-
bury harbour was the question of silting.

Subsequent to the Stephenson Young
plan we had the benefit of Colonel Tyde-
man coming to this State. At that time
he came purely as a temporary adviser,
and he gave an overall picture of what
he thought was going to be the develop-
ment of the South-West portion of the
State over the next 100 years and pro-
duced a plan elaborating major devel-
opments. He varied very little in the
overall picture so far as Bunbury Har-
bour development was concerned from the
plan envisaged by Messrs. Russell Dumas
and Stephenson Young. However, he
did vary it by one particular item which
most of us, at that time, were persuaded
to think was a minor matter,

The Bunbury estuary had to be plugged
so that the flow of water from the Collie
and Preston Rivers would go out to the
sea, and not through the Bunbwry har-
bour, because the main danger was silting.
That was an essential portion of the plan.
The problem was, where should the plug
be situated? We found that Mr. Stephen-
son Young recommended that the plug be
put in at Mill Point. That would have
meant that no flow from the Preston or
Collie Rivers could possibly go into the
Buhbury Estuary at all.

Mr. Tydeman, in his wisdom at that
time, decided the plug should go in at
Point McCloud. Although this seemed a
minor matter at the time, it has now be-
come a big concern of the residents of
the municipality of Bunbury; especially
when they get a floed in the Preston and
Collie Rivers—as they have just had. On
the Preston the flood waters are confined
in the main by levees. Once the water
reaches the Bunbury Estuary it tends to
flow on its old course until it meets the
plug at Point McCloud. Therefore, we
have the peculiar circumstance of water
in the estuary being some three or four
feet higher than the tidal water in the
harbour. Certain wise men are suggest-
ing that the only thing to do now is
open the plug at Point McCloud and let
the water get through there.

If anybody falls for that, the problem
will agsin be back on our hands—the
silting of Bunbury harbour. We have no
alternative. and no alternative was ap-
proved. If the plug had been put where
first sugeested by Stephenson Young and
Russell Dumas, the force of water that has
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just come down the Preston and Collie
Rivers would have overcome ail the diffi-
culties experienced with the cut, and it
would have washed the cut clear of the
obstructions that are there.

It is regrettable that it has been left
so long and that so much harm has been
done. However, I trust the Government.
in its wisdom, will get back to its previous
thinking on industrial development as far
as Bunbury is concerhed. The people
cannot have it both ways., If it wants
these small estuarine waters between the
present plug and Mill Point it cannot
expect industrial and harbour develop-
ment to follow, The only way to do that
is to fill in the estuary with waste
material, as has been done in other areas.

I want to touch on only one other sub-
ject that has been raised in this House.
It concerns King’s Park and its native
timbers. I received numerous letters from
people all over the State in the hape that
I would preserve King's Park for posterity.
I am glad I was not put in the pesition
of having to vote on this question, because
whilst I agree that we want the trees—a
lot has been said about them in relation
to their curative effects against smog—
to anyone who knows our native timbers
growing in their own habitat, it is a heart-
break {0 see King's Park as it is now.

It is overgrown with useless scrub, which
few people would like to take overseas
visitors to view in an endeavour to show
them our native timbers in their natural
state. The timber in King's Park does
not represent cur true native timber at
all. The jarrah there is of the same type
as that which grows on some of the forest
reserves that I have mentioned; useless
to us or to posterity. If we are to con-
serve King’s Park—and I hope we do—
let us try to make something of it. Let
us establish there botanical gardens. or
something of that nature, and encourage
the proper growth of our native timbers,
even if we have to supply additives to the
soil in order to make the timber grow as
nature intended it to. Do not let us con-
tinue to have there this dwarf mallee type
of jarrah. I have used another expression
to describe it, but will not do so here.
Let us leave King's Park—

The Hon. H. L. Roche:
next stop?

The Hon. J. MURRAY: We return now
to the South-West and to the country be-
tween the South-West and Geraldton. T
had no intention, originally, of dealing
with this matter, but several hon. mem-
bers have mentioned the question of the
charcoal iron industry and the release of
1,000,000 tons of iron ore for export over-
seas. I therefore desire to remind mem-
bers of what I said last year in regard to
this matter, when the Minister moved a
motion relating to it, and asked us to sup-
port the export of 1,000,000 tons of iron
ore, “Support” was the word he used in

What is the
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the original motion. He asked us to sup-
port the export of 1,000,000 tons of iron
ore from Tallering Peak and the establish-
ment of a charcoal iron industry in the
South-West portion of the State. I was
successful in moving to have the word
“support” struck out, and the words “in-
terested in’ inserted in leu,

I wish to stress again the views which
I expressed on that occasion, because some
people seem to have very short memories,
One man in the South-West keeps ham-
mering this subject, but I will not men-
tion any names—-

The Hon, H. L, Roche:
of yours?

The Hon. J. MURRAY: Yes. I told the
Minister last year that, if it was simply
& guestion of the exporting of 1,000,000
tons of iron ore from Tallering Peak, or
even 2,000,000 or 3,000,000 tons, I would
support any move he made in that direc-
tion, because I believed the exporting of
that quantity of iron ore would not greatly
affect this State's reserves, nor would it
have any great bearing on Commonwealth
strategy. Of course, If we did export
1,000,000 tons of iron ore there is the pos-
sibility that the other States might wish
to export small amounts of iron ore, but
I do not think the Tallering Peak iron
ore means much to this State from a
tactical point of view.

Admittedly it does, in all probability,
mean something to the State’s economy
and I repeat—I said it last year—that if
the Government or any individual tries
to tie up the exporting of 1,000,000 tons
of iron ore with the establishment of a
charcoal iron industry, that is simply not
fair, because the two questions are poles
apart and must be viewed in that light.

The Minister for Railways: We had to
give a reason to secure the export licence.

The Hon. J. MURRAY: The Govern-
ment only wants the money and that is
where the Minister’s view differs from
mine. The Minister says the Government
has to tell the Commonwealth how the
money is to be spent.

The Minister for Railways: That is what
the Commonwealth wants to know.

The Hon. J. MURRAY: The Minister
knows, as well as I do, that it is not the
prerogative of the Commonwealth Gov-
ernment to say whether this State shall
or shall not set up a Government
instrumentality.

The PRESIDENT: Would the hon.
member please proceed with his highly
interesting speech.

The Hon. J. MURRAY: The point I am
endeavouring to make clear not only to
the Minister, but also to those people in
the South-West who are confusing their
thinking In this regard, is that when we
ask permission to export any commodity
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we do not have to give an account of how
we will spend the money received. That
applies to either a Government instru-
mentality or a private irm. We know
that certain private firms have secured
export licences for strategic commodities,
such as manganese, from the North, with-
out having to present a case as to how
the money received would be spent.

The Minister for Railways: Get on to
your mates in Canberra and we will have
no trouble.

The Hon. J. MURRAY:. Sooner or later
the Minister will realise the effect of tying
up the question of iron ore with that of
establishing an industry and will realise
that the association of the two is the
stumbling block—

The Minister for Railways: We have to
be truthful about it.

The PRESIDENT: Will the hon. mem-
ber please proceed.

The Hon. J. MURRAY: I have no ob-
jection to the Minister's interjections. I
believe that the Government did not at
any stage desire only to export 1,000,000;
2,000,000; or 3.00.000 tons of iron ore.
What it did want to do was to establish
a ¢harcoal iron industry in the South-
West portion of the State.

The Hon. H. K. Watson:
Bunbury?

The Hon. J. MURRAY:. That is still
problematical. The backbone of the Gov-
ernment’s idea being that It wished to
establish this industry, it had to find a
plan whereby it could get money other
than the Loan Funds obtained for other
purposes.

The Minister for Railways: Be fair.
There was a request to buy the iron ore.

The Hon. J. MURRAY': I do not for one
moment suggest that the Governmeni did
not have a firm order for 1,000,000 tons
of iron ore, but I believe the fundamental
and basic thought in the Government's
mind was not the selling of 1,000,000 tons
of iron ore or finding a purchaser for it,
but rather the establishment of a char-
coal iron industry in the South-West
portion of the State; an industry for
which Wundowie was set up as the pilot
plant, in order to see whether it would
be an economic proposition.

I do not think anyone can gquestion the
right of the Government of the day to
set up a State instrumentality if it wishes
to do so. I express my view that I am
opposed to any socialised venture, but I
would hate anyone to think that I would
turn around and, because of my views
being dlametrically opposed to those of
the Minister in this regard, tell him that
the Government had not the right to
establish this industry if it thought that
by doing sn it rould win friends, obtain
dividends and the like. The Government
has & perfect legal right to follow such

At Collie or
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a course, although I do not think it would
be in the best interests of the State for
it to do so. I simply appeal to the Gov-
ernment to keep apart the two questions—
the export of iron and the establishment
of a charcoal iron industry in the South-
West—so that those who might support it
on the one proposal may do so without
supporting it on the other. I support the
adoption of the Address-in-reply.

On motion by the Hon. W. F. Willesee,
debate adjourned.
ADJOURNMENT—SPECIAL.

THE MINISTER FOR RAILWAYXS (The
Hon. H. C. Strickland—North): I move—

That the House at its rising adjourn
till Tuesday, the 2nd September.

Question put and passed.

House adjourned at 528 p.m.

Tegislative Assembly

Thursday, 21st August, 1958.

CONTENTS
Page
Questions on Notice :
Renial homes, caplial invested, rent re-
ceived, etc. 338
Agricultnral research results at Wood-
stock and Abydos . . 337
Rallways—
Annual cost of elecirical requlremants
for Chidlow ... . 387
Interstate road and rail transport 81
Purchase of tarpaulins .. 34
Housing, provision of Eomes at Port Had-
land 337
Coke lndustry, estahlishment and use ot
Collle eoal 387
Educatlon—
Additional school sites at Bunbury ... 338
Teachers’ college, Kalgoorlie ... 342
Daglish-Whitford’s Beach rallway, effect
of proposal on building permits, ete. ... 838
Woestern Australian flora, investigation of
medfcinal propertles ... 338
Radioactive Substances Act proclamatlon,
report of committee, ete, ... 338
Seaveola spinescens, investigauon of
effect on cancer . 338
Wheat, Govemment policy on segregation
of grades a3e
Givil derence, progre::s in Westem Aus-
tralia . 339
Sheep, logibulty of brands 240
Graln sheds at Katanning, details ot erec-
tion . 340
Carlisle sehool, provislon o! elassroom.s 340
Sandalwood, men engaged in cultlng and
price overseas 340
Shipping, erection of No. 2 ‘transit shed at
Albany ... 341

[ASSEMBLY.]

CONTENTS—continued.
Questions on Notlce—continued, Page
Price control records, storage and acces-
sibility ... 3
North-Waest, export ol cattle rrom Darby 341
Transport, intexstato road vehicles RV §
Counfry court judges, consideration of
appointment . b ]
Kalgoorlie gold ores, report on utilisation
of sulphur content 842
Surveyors, qualifications ... 342
Welghts and measures, indications on
drinking containers 342
Immigration, Government policy 343
Lands, position in Esperance area ... 843
Health appoiniment of medical officer at
Meekatharra 343
Fire Brigades Board, pureha.se ol canva.s
goods . 343
North Midlands Hospltal, "additions and
Government assistance ... 344
Chamberlain Industries Lid., tuture plans,
finance, stock, ete. 344
Questions wiihout Notice :
W.A. Builders’ Guild, acceptance of tenders 344
Spencer Park school, additlonal classrooms 345
Flax industry, sufficiency of protection ... 345
North Midiands Hospital, additions and
Government assistance . . .. 346
illl’sarlla.mentar;v session, date of elosure . 345
Bills :
Constitution Acts Amendment, 1r. . 385
Legal Practitioners’ Act Amendment, ir. 885
Reciprocal Enforcement of Malntenance
Orders Act Amendment, 1r. ... 865
Housing Loan Guarantee Act Amend-
ment, 1t. ... 365
Broken Hill Proprietary “Steel Industry
Agreement Act Amendment, 1r. ... 365
State Housing Aci Amendment, 1r. ... 885
Industrial Arbitration Act Amendment fr. 865
Junior Farmers’ Movement Act Amentl-
ment (No. 2), 1r. w385
Bank Holidays Act Amendment 1r. 385
Racing Restriction Act Amendment, 1r, ... 365
Legal Practitioners’ Act Amendment (No
2), 1Ir. ... ... 365
Address-in-reply, sixth day, conclusion 348
Speakers on Address—
Mr. Owen 346
Mr. May .. 350
Mr. OMfield 854
The Premier 357

The SPEAKER took the Chair at 2.15
pm. and read prayers.

QUESTIONS ON NOTICE.

RENTAL HOMES.
Capital Invested, Rent Received, elc.

1. Mr. CROMMELIN asked the Minister
for Housing:

(1) How many State-owned rental
homes were there at the 30th June, 1958,
and what amount of capital is invested
in them?



